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Mr Louis Shill has announced his retirement as Chairman of Sage Group with
effect from the company’s annual general meeting in May. Mr Shill will continue
to serve as a non executive director of the Group.

PROCESSED

A new Chairman will be designated and announced at the time of the annu%N 11 7003,

general meeting. / THOMSON
| FINANCIAL

The board of Sage has also announced the appointment of Mr Garth Griffin as
Group Chief Executive with immediate effect. Mr Griffin has served as a non
executive director of Sage since 1999 and is currently Chairman of the Group’s

Audit Committee and its Investment Management Committee.

Mr Janssen Davies continues as Chief Executive of the Group's South African

operations and Robin Marsden as Chief Executive of International Operations.

Mr Shill was a founder and the chief executive of the first unit trust in South
Africa, Sage Fund, in 1965, having helped pioneer the unit trust concept in the

country.

Mr Shill established the Sage Group in 1969 and has led its development into a

prominent life assurance and unit trust institution.

He is a past Chairman of the Life Offices Association (LOA) and was a member
of the government's Standing Advisory Committee on the Long Term Insurance
Industry. In 1993/4 he served in the cabinet as Minister of National Housing and
Public Works. 2/...
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Mr Shill has served as a director of numerous companies and was a founder
director of the ABSA Group.

Mr Griffin was formerly Managing Director of the Old Mutual Group and

subsequently an independent business consultant.

“Having reached the age of 72, it is an appropriate time for me to retire as
Chairman, whilst continuing to remain on the board of a Group in which | will

continue to hold a significant interest,” says Mr Shill.

“In recent years | have focused strongly on the Group’s international expansion
initiative. This is not presently a major activity of the Group and, following the
appointment of a Group Chief Executive and the announced recapitalisation
plans, the Group is entering a new development phase, having been placed on
firm foundations,” adds Mr Shill.

Mr Griffin concludes, "Having been exposed to the people and the operations of
Sage for some years now, | am confident about our ability to reposition the Group

for renewed growth into the future.

“Personally, and on behalf of the board, | would like to pay tribute to Louis Shill
for having created and built Sage and in particular for his wisdom, leadership and
integrity. We look forward to his continuing and active participation as a non

executive director after May.”

ENDS
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SAGE GROUP SELLS SAGE LIFE (BERMUDA) LIMITED TO OLD MUTUAL PLC

Sage Group Limited today (9 April 2003) announced the sale of Sage Life (Bermuda)
Limited, a specialist provider of customized and proprietary annuity products to South
African and other international non-US residents, to Old Mutual plc. The agreement to
sell does not include any other business units of Sage Group Limited. The sale price is

not being disclosed.

Sage Group has previously announced that negotiations for the disposal of the Bermuda
operations were in progress and these activities have remained operational and open for

new business.

Sage Life Bermuda has not been able to be adequately capitalised in foreign currency
and Sage Group Limited has therefore decided to sell the company to a suitable group
able to deal with the international client base of the company and to ensure sound

ongoing servicing of all policyholders, both in South Africa and abroad.

Sage Life of South Africa will maintain its Bermuda Branch and continue to provide the

existing service which it currently offers in South Africa for those policyholders.

Old Mutual plc will retain the Sage Life Bermuda current sales and marketing
management, and maintain all current sales contracts in force. In addition, operations
and sales of existing products will continue and the company intends to continue to

support the existing distribution network.

ENDS




=

Group financial results
impacted by discontinuation

of international operations

o Satisfactory South African o
operating performance maintained

despite difficult markets

65,3¢c per share™

Reduced headline loss of
31,9¢ per share

o Group capital raising and introduction of new shareholders

INTRODUCTION

As praviously announced, the Group’s linancial year end was changed from March 1o
Dacembar affective 31 Decombar 2002 and ths cuirent reporting period Is conseguently
for the nine months ended 31 Dacember 2002. Comparative figures are for the twelve
montha endad 31 March 2002,

Tha period under teview has been particularly challanglng tor (he Group. Conditions
throughout the financlat services industry, domesiically and Infernationally, heve been
characterised by urbulent énd perticularly weak invesiment markats, continuing currency
wolalllity and Inlansely competitlve and unceriain condhions throughout the seclar. In this
difficult environmant, the Gioup has nol been abls to secure the loreign capltal required
for the continuing expansion of its Inlernational Insurance operations which resuited in the
deciston to discontinus aperations with affact rom 1 January 2003, thus impacting en
financial resulls for Lhe perkod. On the other hand, the Group’s operations in South Alrica
have shown considerable rasilience, producing sound cparating earnings.

Folowing the avenis within Lhe Intarnational operations, the Group's international
subsidtarles wera translaried lrom Sage Lite timited (Sage Life) lo Ssge Group Limlted
(Sage Group) elfective 31 December 2002, C the have
been separated irom the activitles of Sage Life South Alrica which now concentrales
exclustvely on the devalopment of Its core domestic ife assurance and unit trust businessas.

CAPITAL RAISING

Together with JPMorgan, who have been appoinied ag financial advlsors to the Group, (h_g
first steps are baing taken 10 strengthen Lthe Group's capiial base, with the suppat! of major
shareholdars and the participation of 3 of naw g AVASA
Holdings Limitag {AVASA} and investors on behsli of whom AVASA acts a3 apent. This will
provide enhanced financial strengih for tha Group's core life asaurance and unit trust
aclivities In South Alries.

Agreemants have been concluded in tarms of which R350 million of new capital wili be
ralsad by way of a specilic issus to the AVASA consortium and by way of a rights oter 1o
sharahokders, underwiitten by axisting major shareholdsrs and membars of the AVASA
consortivm, Shareholders nre 1
iasue and sights offsr.

#d 1o the separats announcement ragarding the speclfic

GROUP RESULTS

Accounting Folicies and Presentation

The Group's primary financial statements have histarically been presentad on the
Financlal Soundness basls. which equatas with the atatulory Financial Soundness
Acluarial valuation basis utilised by all lifs companies as part af their pubtished
statements. It has 8lso piovided finaactal slatements in lull compliance with Soulh African
Generally Acceplad Accounting Practice (GAAP).

Followlng & decision by the JSE Securities Exchange South Aliiea [JSE") that it wil only
recognise roaulls reporlod on the GAAP basls, the audited Group results sie now presanted on
the GAAP basls only, whils Sage Lile continues 1o report on the Financiat Soundness basis.

Financial results

On Ihe GAAP basls, the Group's core headlina easnings for the review pariod, ahar adjusting
for the disconlnuancs of international perations, minorities and shers schems provisians,
totatlad R98,¥ milion comparad 1o 8 loss of R43,4 million in the twelva monihs to March 2002,

Cote headling earnings per share lor the review parlod amounled lo 85,3¢ {29,5¢ logs)
whilg ths haadiing loss per ehare was 31,9¢ (174,1c).

The Group showed a hsadiine loss of R48,0 millien for the nine monihs comparad with a
losa of R251,1 millian in the twelve months to March 2002. Domestic operalions achlevad
pro-lax earnings of R148,7 million for the pariod (R92,9 miflion - twalve months to March
2002) whils internatlonal oparations shawed s deficit of R115,1 miliion (March 2002 -
R224,8 million dalicil) betore excaptional ltams,

The Group's ceaults hava been significantly atlected by a aumber of non-recurring,
#xceptionst and other lactors which have alio Impacted on the nel asset valuas and the
embedded values of Sage Lile and the Group,

Nonecurring and exceplional factors
*In line with the requirement to prasent GAAP nat asset values, and 20 a consequance
of the international davelopments describad below, the intarnations! sctivites have besn
impeired by R110,1 miliion and dlscontinuation costs totatling R80,1 million have been
provided for,

*1n Sago Lile, which is. prnlev\l‘cd on the Financial Soundness basis, the international
ectivilies have been writlan down by R1 028.9 mifilon to & nominal Rt a1 which valug they
ware ranslerrad o Sage Group.

+ An operating delicht of R182,5 million, before loreign exchange adjusiments, has been
absorbed for the nine manths in reepect of the international operations,

* rqceivad In the review period amounted to R 188.7 million,

» The fair valug of the unlt trusis business has been writtan down trom R300 miltion to
R150 milfion In Sage Life to reflect currant market conditions snd thalr present impacton
the unil trust industry.

« Furthar provisions ameunting to A57.7 million kave been made apainst amounts owing
under share purchase schemes due ia the deprassed shars price of the Group,

Qther factors

= Net forelgn exchenge transiation galns towal R102,2 million, reflecting a posilive R181,5 millon
affact of the strengthening of ths Rend on forelgn dabls {the Equity Linked Notes) and the
negative affect of unrealised deficits of R79,3 milllon relating to forelgn assets writlen down.

« Investmant raturns In Saga Lile have baen negatively affectad as a resull of the nat
decting in market vatues, both locally and intarnationaly, during the review period,

+ A change In the basls of accounting has bean adopted whersby Sage Group Limlted's

“investment in Sage Lie is now reflected on a falr value basis as opposed lo cost. The

directars have epplied the embedded value of Sage Lils, amounling to R1,3 bition, as
representative of Its falr valus. As & result of \nia change, Sage Group Limiled reflacts a
positive shareholdars’ intarest of R470,6 million, whereas on consclidation the Group
reflects & negative sharsholders’ inferes! of R247,8 milllon,

Dlvidends

In viaw of the negative impact of Ihe non-tacurring and exceplional ltems on the Graup
on 17 December
2002, no ordinary dividend has been declared in respect of the six manths ended

31 Dacamber 2002. Censequently, the tatal diswibution far the ning months undar raview
2mounta o 25¢ per share (30c per share for the twetva monlhs ko March 2002).

EMBEDDED VALUE STATEMENTS

Sage Group
The embedded value of the Group at 31 December 2002 amounted to AS53,0 mitilon,

described above, 28 ant inan o

equivatant to 352¢ par share. This maasures the cusren! vatue of the Group's nel assels at

fair valug together with the prasent vaiue of {uture profita fram business slready written by
the life assurence operations {net of cost of capital). The 70.0% decline in smbedded
value since 31 March 2002 and the negative embedded valus earaings of RY 266,3 million
predominantly reftect the Impact of the writs-down of the intsrnationat activitles.

Sags Life

Saga Life's embadded value a1 31 Decomber 2002 was R1 331,8 million, The 47 3% reduction
gince 31 March 2002 and the nagative smbadded value sarnings of R1 141,2 million also
reflacl tha effect of the non-recuring and excepliona! items. Sage Life's capital sdequacy
muitipla has reduced from 3.2 at 31 March 2002 o 1,5 et 31 December 2002, and il remaing
adequately capitalised 0‘!\ terms of current ragulstory guidefinea. The capital ralsing will anable
the Graup to satisfy possibie hiture reguiatory capital requirements for ffe companles,
NEW BUSINESS RESULTS

Desplle nagativa investment markels and the disruplive eavironment In which the Group
has operated in the review pariod, total new business results reflact only a modast dacline,
alfectad mainty by the reduction of oHshore product sales in South Afilca duting the
period of Rand strength and weak offshore invesiment markats,

Total fife new business (domestic and Intarnationa’) for the nine manths amounted to

R2 120.,2 mitflon compared with R2 §34,8 miillon in the twelva months to March 2002,
Measured egainat ihe nine months to Decermber 2001, new business reflects a reduction
in aggregate of only 0,8%, with continued growth (38.9%) In international sales but &
slowdown In new business rasufts (-28,3%) in South Africa, While recurring new business
pramiums wers only 2,8% belaw the comparable parlod In the previous year, domestic
singla pramium new business declined by 15,6% and offshore single premium new
business by 47,7%. Caicylated on the basis of Annual Premium Equivalent (annuatised
recurring premiums plus 10% of single pramiums), domastic new businesa declined by
11,7% to R287,8 milion.

South African unit trust sales tor the review pariod totaled R2,4 billlan, compared ta A2,9 billion
in the pravious twalve monlhs, Repurchases remalned al high levals in line with the industry
trend, resulting in o net cutliow of R105,2 miiion [or the nine months. Measured against the
nine months to December 2001, sales Incrasssd by 27,8% while repurchases rosa by 51.6%.

REVIEW OF ACTIVITIES

South Atrics

Baoth Sags Lile and Sage Unit Trusts In South Africa cantinue to perform satisfactorily in
thalr core activilles despite ditficult conditions, as reflscied In It Financlal Soundness
oparating resulls, In parlicular the opu‘allnq surplus of R128,3 milllan achiaved for ihe
nins months as egainst R38,0 milllon in tha twalve months to March 2002, Net premiums
cting the sofid
parformance ta the cors focus area of recurring premium businesa but a deciine In gingfe

pramiums g dlscussed under new business. Tha lotal investment seturn roflects the
Impact of the write-down of the h;lunalkmal aclivities and weak investment marke!s,
Poficyhalder banelits for the review pariod totalled R963.7 miillon which, although ebove
previous tevels on & comparable basls, reflect ganeral industry trands.

As previously announced, the consortivm members, Including the Group, who cantrolted
approximately 46% af ABSA Group Limited (ABSA), concluded agreemenis during Lhe
revisw pariod for the unbundiing of Universa {Ply) Uimited and the tuture of the ABSA
ghareholding ratalionships.

Sage elected to withdraw from the ABSA shorgholdars’ agreement and does not
perticipale In the new ABSA sharaholding pool. (nstesd (he Group optad for the absolute
flexibillty and kiquidity which it considers dexlmhll for the sffective managemant of its
direct and p
excelient business ralationship it has built up with ABSA over the last decade
Indepandently of Its ABSA sharehotding. In its tuin, ABSA continues 1o be a substantial
whareholdor in Sage, 1s represenied on Its board and has commitied to suppat! the

in ABSA shares, Sage has maintsined the

“planned caphal ralsing sxorcise,

The Group's hotding In ABSA, which Is accounted lor &s an invesimant and s marked to
market, has made a positive contribution o Invastmant resulls in the review perlod.

intarnationa!

The Group’s namely Sage Lifo Assur of Amarica e, and
Sags Lile (Bermuds) Limiled; have lacsd excaptions! challenges during the roview period
which have been the sublect of reguiar updata raports 1o shareboidars, In summery, while
new business production reached $160 miltion (R3,3 billlon] fos the nine manihs (o
December 2002 (18% up on ths comparable period the preceding year), and ssso!s under
managemen! grew ta $342,6 million {R2.8 biflan) from $223,7 million {R2.5 blition), the
necessary capila lo sustaln expantion wes no! accabsible given prolonged weak glabal

capital marksls end the nagative sentiment which severely impacted the flnanclal sactor,

Agains! this background a dacision was taknn ta close Saga Life of America to new
business with effect from 1 January 2003, while retalning edministiation capebililes in the
Unlted Stsles to service existlng businessss. in the cass of the Group's Bermudan
oparatians, the decision on the closura to new business was subject (u the gutcome of
disposal negatiations which were In progress and these activities consequently remainad
operational and open at new businass.

As of mid Februaty ioea, the Group announced that It had raceived and was examining
& numbaer of proposals for the purchase of bath (he USA and Bermudan businesses on
bases which relaied to thelr respeciive net asset values and the respactive valuss of
in-force business. Negotistions for the disposal of the United Stales and Bermudan
operailons have Aot baen succasstully concluded at the date of this snnouncement,

in the clrcumstances, the Group has writtan down ity Intainalional oparations as detaliad
above to & nominal valus of R, The procasds of any disposals would be sccountad for In the
curren! year. Further sancuncaments will bs mads following the completion of negotiations.

BOARD CHANGES

Mr Louis Shiil has announced his retirement as Chaliman of the Group with etigct lrom

the company's annual general mesting in May 2003. Mr Shill wilt contlnue to serve as a

ngn«cxocutlvu dizector of the Group. A new Chalrman will be designated and announced
ai tha time of the annus! general meeting,

Mr Garth Gelifin, who has had extansive exparlence at senior executive laval in the lile
assurance industry, has baen appoinied Group Chied Executive with immediats effect,
Mr Griffln has served Bs & non-exscutive director of Sage since 1998 and [s currently
Chalrman of the Group's Audit Commities and its lnvestmenl Managament Commitiee.

These changes are dealt wilh In & media relsase 1s3uad simultansously with thls
snnouncement.

PROSPECTS

Fallowing & year of exceplionally challenging conditions, tha dlractors boliave the Gioup
15 now posilionsd to wartent ranswed optimism on future prospacts. The problems lacod
within the International oparations are now behind the Group and It ls sharply locused on
building its domestic life assurance and unlt tiust actlvilles. The capital ralslng axafcise,
with the backing of extating major and the of new sharghold
provide enhancad stabllity and will snabie the Group to plan turthe: develapments and to
raposition its oparaions.

AUDIT OPINION

The joint suditors, Grant Thoraton Kesse! Feinstein and KPMG tnc, have issyod thelt
oplnion on the Group's financlal stalements kor Lhe aine manths ended 31 Docember
2002. A copy ol thelr unquatified report ia avpilable for inspaciion ef the company’s
ragistared office.
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ABRIDGED FINANCIAL STATEMENTS

Group Income Statement

Embedded Value Statements

{Based on Flnancial Soundness results)

31 Decormoer 31 March
Audited 2002 2002
9 month. 2 monmn ended Sage Group . ROCO R000
21 Dacembar 1 March - —

2002 2002 Group embedded value S :
R000 R000 Snarenalders' Interaal ' (108 683} 1099 598
Pomestic operations 148 695 * 52 504 Fresent valua of future profits of Sage Lile {nat ol cost of capital 660 031 743 888

Oporating surplus

Pravision agsinsl share scheme loans
Finance cosis

Embaddad valva - 553 048 1 843 587
Group embeddec value per shere R : i
Shares in issue e

- ordinary shares - 454888 - 147 730

intarnationsi oporations - {118074) . {224 BY7) ;
{80 243) (178 817} ~ compulsorily convartible debentures _ S 1078 2371
Operating dehcil {non- recumnu) (162.466) 7 (122 842) 188940 150 101
Forsign 102 223-¢ Group embedded valus per share {cents) 3 352 % L .1228
Finance costs N . {34 8317 # maontha anded 12 moaths anded
Protlt/(ioss) befors taxation and sxcoptional Hams (131 843) El Ducngggzr 31 March
Exceptional items (note1) (3 228) RO Fo00
Loss before taxatlon (135 141) Group embadded vaiue earnings
Texation 100 455 Embedded vaiua - at end of pariod 1 B43 587
Loss after taxation (235 596) Embedded value ~ &t inning ot period ) 852 588
international minorhies end ble\qn preterence dlvidends 18 887 191 03¢
Loss attributadle to ordinary shercholders (254 283) Dividends pald 135 629
Adlustment for excepliona! itlems 3228 Embedded vaiua earnings {1 286:252) - 328 648
Headiine loss (251 055) 3t Drcamber 3 Mareh
Reconciiiation of headline loas to core sarnings/(lons) Sage Life R000 R000
Meadline loss (251 055) Embedded vatue PAREEETINT
Intesnatione’ operstions ~ discontinued : 178 817 Sharehaider’s Interast - 671.743 1784028
Intarnational minorities and foreign preference dividends 18 687 Prasent vaiua of future profits {nel of cost of caphal) 57680 033 - 743 989
Provision lor share scheme joans 10 304 Embedded valua < | 3:1 174 - 2528 017
Core headiing earnings/(lans) (43 450) Financial soundness vatuation N )
Core headline earnings/(loss) per ordlnary share (cents) . (29,6) - capital adequacy requiramant a62 029
- — capitat adequacy multipla (times) v- 3.8
Headtine loss per share [cents) < {31.9) {1711} ET) D-:lrggoazr 31 M;olg;
Attrlbutable loss per share (cents) {173,3) R000 Raeo
Dividonds per ordinary share (cents) Embadded valus sarnings 4ife .
~ intarim 30,0 New business margin L 15T% 18.9%
< tinal {note 2} - Emboedded vatue 21 and of pariod AT 2526 017
30.0 value at beginning of period 2528017 " 2185044
1 198 243). 382 973
gt Aiaed 147730 Dividands declarag o s 125 000
— weightad average numbér In lssua (000} 148 728 Increase in capital {67 028)
[ y convertible Embedded value sarnings (1 Nl 200) 420 847
- in lssus (000) 237 Components of smbedded valus earnings
90197 142 019
GI’OUp Balance Sheet New businass ETEFTH €5 657
“uneuaited Pro forma 31 Decempar 20T Expecied 1awm ' T gUg8e 8‘: 3;:
ecomoer ecember acc Opborating experlence variations 94800 "
2002 2002 2002 Opereting essumption changes (135 518) (31 250)
YT p (1 232 005) . 276528
Non-current assats 120 458 1120 48! 188 204 tnvestment return on shareholder's lunds (! 185 544)) 238 074
ot life ] 904 011 19804011 490 481 Domentic operations .. -. - . “ 20 b8y s1077
Current assats 1013 498 - 683498 ¢ 833 031 Z capitat gain (152 820) (88 435)
. 11037 874 10 687 974 - 10 520 696 Internatianal operations (1028 948) - , 307 399
Shoreholders' tunds and llabillties e T Taxatlon and expenses {33 052 31 967)
Tota! shareholders’ (daficit)intarest 194 614 (155 386) 97 869 Economic assumption changes o 1 40 854
~ ordinary sharehalders’ {dalicit)/inlerest 102 227 5 282 Embedded vaiue encnings (1 141 208) 420 947
= minorily sharehoiders 92 387 $2 387 9 months ended 12 momhs mdld
Non-currant ffabliities (note 3) 558 350 .. 588 350 739 863 31 Decrmper 31 Maren
Long-term assurance funds 9 508 928 'y 506 028 9 061 009 fal L)
Curren Habisitiea 778 082 522 155 Principal sciuarial sssumptions %
-~ rodeemabie preferanca shares issued g Risk discount rate 15,50
Dy subsidiarias 81 000 108 500 Pra-tax invastment returns
~ interost boaring ‘ 107 899 9 79 097 equities 16,50
- other 519 183 572,83 property 14.50
11 037 974 10 647 974 10 520 896 fixed intarest securities 13.50
+ Based on pross capita) raising proceads I cash 11.50
Expensa inflation 8.50
Statement of Changes Sage Life Results :
in £ qu |ty : 8 montha ended 12 moaths anded
Auditad 3t Decemner 31 Mareh
9 manths anded 12 monthe ended 7000 R000
39 Dacamber arch
2002 Moes New buslness - -
AO0O Rogo Lite assurance pramlums (gross) - )
Balance 8t beginning of period 52821, 388 017 Individual ~1 981938 2712133
Pracaads iom subkcription shares issusd 1% - - annualised racurring - South Atrican
for ion of 2001 pi shares (2211) - eingie
Attributable loss (254 283) - South African pnshore 223674
Dividends paig (135 829) - Sage Internallonal 1967 755
Othar ) ©12)_ - gs ;nd International 1 ’;’:3 g;g
G - SA Bermuda branch
Balance at and of pariod L (247.773)5; 5 282 bonofits ~ South Afrlcan

Summarised Group Cash Flow

Statement

2 months ended
31 Dacember

Audited

~ ennualised racurring

—singts
Total new business
South Atrican unit trust salas

Cperating resuits
Net pramlums received

2 934 568
2872 242

1 609 582

- recurring 3 1
Cash flows from operations (433 005) ~ singte . 372 940 -
Cash flows of lifa assurance sudsidiaries including invesiing activities 124 427 tnvesiment return . < (855 160)"." . 1012185
Cash flows from financing 357 607 - investment incoms 228180 - 341074
Net (dacrensa)fincreass in cash and cash squivalents : 49 028 - net realised and unrealised capital {iosses)/gaing _ .
Cash nnd cash equivalents at beginning of period -,281 838 . 332 908 - 333 87 2621777
Cash and cash equivalants at end of paricd - . 310 868, 381 838 Outge (1 995 089) {1 807 552)
Poticynoldar benefits  (983.705) - 1072 433)

Notas Commiasions_expenses and tax ~ 417
1 Exceptiona! items : (1062 419) % T 1014 225
Impairment of assets relating to discontinued cperations 1640 {ncrease in policyholder reserves Tt 5168 (738 118
Other discontinuation costs - Sharehoider's uulcl\tlnufg’ul + {1,087 250} 278107
Amartisation of goodwill 1888 Analysis of sharahatdar's (deficit)faurplus N Hig :

3228 Operaling surplus 38032
2 The Group’s financial yenr end was changed fram March to Dacember, affective 31 December 2002. Dividend Roturn.on v unds ZJF s

decizration and paymeni dalas have been zligned with the change in year end 8nd futurs declarations will be in
ragpact of 1hg reporiing periods ending 30 June and 31 Docembar raspactively.
3 $85 000 000 8% unsecured Eqully Linked Nolas, redeemable 31 July 2005,

{Loss on disposal)/revalualion of investmant in
international essurance cpesrations
~ net forex ranststion gifterences

307 398
183 647

WWWwW.sage.Co.Za
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- cost ot

- market velue ffuctualion
Domestic assets
Shaseholder's {deticitysurplus 276 107
By order of the board . N
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dl SAGE GROUP LIMITED

{Incarporated in Ihe Repuh!xc o Soulh Afnca) (Registration number 1970/010541/06) Share code: SGG ISIN: ZAE000006623 (“Sage Group “ or “the company”)

A specific issue of shares for cash, a renounceable rights offer,
notice of last day to trade and record date announcement

1 INTRODUCTION

JPMorgan is authorised to announce that Sage Group
intends to raise R350 million in cash by way of a specific
issue of shares for cash (the “specific issue”) and a
renounceable rights offer to all shareholders of Sage Group
(the “rights offer”} in order to provide enhanced financial
strenght for Sage Grbup‘s core life assurance and unit trust
activities In South Africa. The R350 milfion will be raised In
the lollowing propottions:

+ R115 million thiough the specific issue to a consortium

of investors represented by AVASA Holdings Limited {the
“Consortium™); and

* The balance of R235 million through the rights offer which
will be fully supported through underwriting undertakings
and irrevocable undertakings from major shareholders to
follow their rights.

In terms of both the specific issue and the rights offer,
approximately 212 million new ordinary shares will be issued
by Sage Group at a price of R1,65 per share. The rights

offer will be fully supported through underwriting undertakings
or through irrevecable undertakings to follow rights given by
ABSA Group Limited ("ABSA"), Financial Securities Limited
(“FSL"), a wholly owned subsidiary of Remgro Limited, the
Caonsortium, The Mines Employees Pension Fund and
Sentinel Mining Industry Retirement Fund.

Itis intendad that a general meeting of ordinary shareholders of
Sage Group {"shareholders”) will be convened to be held at the
registered office of Sage Group, Sage Centre, 10 Fraser Street,
Johannesburg on or about 23 May 2003, at which the ordinary
and special resolutions necessary to increase the authorised
share capital of Sage Group and to approve the implementation
of the rights offer and specific issue will be proposed.

- of allocation commences on the JSE

The ordinary shares issued pursuant to the specific Issue and the
rights offer wili, upon issus, rank parf passu with the existing issued
ardinary shares in the share capital of Sage Group.

2 RIGHTS OFFER REGISTRATION DATE
All sharehalders who are registered as such on Friday,
6 June 2003 (“the last day to trade”) will have the right
10 subscribe for new ordinary shares in Sage Group.

3 DECLARATION DATA
2003

Circular convening general meeting

posted to shareholders on or about Friday 2 May

General meetmg on or about Friday 23 May

Last day to lrade for purposes of
determining shareholders entitied to

participate in the rights offer Friday 6 June

Ordinary shares trade ex-rights on the

JSE on Monday 9 June

Listing of and dealing in the letters
Monday 9 June

Record date for purposes of determining
shareholders entitied to participate

in the rights offer Friday 13 June

Note These dates may be amended.
Any amendment will be published over
SENS and in the press.

4 CONDITIONS PRECEDENT

The rights offer and the specific issue are conditional upon,
inter alia:

« the approval of the JSE;

« rgquisite approvals for the increase in the authorised share
capital of Sage Group, the rights offer and the specific issus
t2ing granted by shareholders at the general meeting;

« the JSE granting a listing for the renounceable (nil paid)

le tters of allocation and for the ordinary shares to be issued
pirsuant to the rights offer and the specific issue:

» the registration by the Registrar of Companies of all
requisite doguments and special resolutions;

+ the requisite reguiatory approvals having been granted; and
« the underwriting agreement entered into between Sage
Group. the Consomufn, FSL and ABSA becoming

-acenditional In aft respests.

5 CIRCULAR AND FURTHER ANNOUNCEMENT
It is expected that a circular convening the general meeting
to approve the increase in the authorised share cap‘nal.’

the rights offer and the specific issue will be dispatched

to shareholders on or about Friday, 2 May 2003.

This announcement serves to withdraw the cautionary
announcement published by the company on Friday, 4 April
2003. Shareholders are advised that a further announcement
reflacting, inter alig, the full terms of the rights offer and the
specific issue, the finalisation information and cenfirming the
salient dates and times of the rights offer will be published
on or about Wednesday, 30 April 2003.

Johannesburg
8 April 2003

Financial adviser to Sage

U
JPMorgan

Financlal adviser to ABSA
ABSA Corporate and Merchant Bank

Attorneys to FSL
Hotmeyrs

Attorneys to Sage

Attorneys to AVASA
Routledges

Sponsor to Sage

Grant Thornton
Kessel Feinstein @
CORPORATE EPONSORS (PTYILTD

Attorneys to Mines Empioyees Penslon Fund
Rabln, Van den Berg and Pelkowitz

82-4241




